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SUBJECT: SEPTEMBER 9 EA PRESS SUMMARY 
1. JAPAN 

DEP PM FUKUDA TOLD PRESS TUESDAY GOJ WORKING ON NEW 
PACKAGE OF "DRASTIC REFLATIONARY MEASURES’" TO PULL 
NATION OUT OF RECESSION. GAVE NO DETAILS. SAID MIKI 
WILL OUTLINE TO EXTRAORDINARY DIET FRIDAY (REUTER TOKYO). 

MARITIME SAFETY AGENCY SAID MONDAY GOT RADIO REPORT 
FROM 99-TON FISHING BOAT BEING FIRED ON, BOARDED BY 
SOVIET PATROL BOATS ABOUT 8 MILES OFF KAIBA ISLAND, 
UNCLASSIFIED 

PAGE 02 STATE 213947 

NEAR SAKALIN SOUTH TIP. MFA INSTRUCTED EMBASSY MOSCOW 
INQUIRE ABOUT OOAT, CREW OF NINE (AP, CSM, WP). 

US-JAPAN MAYORS, CHAMBER OF COMMERCE PRES' MT SAPPORO 
MONDAY, TO DISCISS URBAN PROBLEMS, INCLUDING FINANCES, 
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ENVIRONMENT, ADMINISTRATION AND ECONOMY (AFP, WP). 

USITC RETURNED TO TREASURY TOUCHY ISSUE OF WHETHER 
FOREIGN CARS BEING DUMPED IN US, BY 4-2 VOTE MONDAY. 

FOUND ENOUGH EVIDENCE OF DUMPING TO WARRANT FULL-SCALE 
INVESTIGATION. INVOLVES AUTO IMPORTS FROM FRG, UK, 

FRANCE, ITALY, BELGIUM, SWEDEN, CANADA, JAPAN (WSJ, 
WASHINGTON). 

TOYOTA SPOKESMAN SAID MONDAY FIRM NEGOTIATING 200-300 
MIL DOLLAR CONTRACT TO BUILD ALGERIA AUTO MFG PLANT 
TO PRODUCE UP TO 10,000 FOUR-WHEEL DRIVE LAND CRUISERS 
PER MONTH. DOES NOT INCLUDE TOYOTA CAPITAL PARTICIPATION 
(AP, CHITRIB). 

KAISER RESOURCES AGREES TO INCREASE METALLURGICAL COAL 
EXPORTS TO JAPAN SLIGHTLY, TO 4.6 MILLION LT ANNUALLY 
FROM 4.5 MILLION. TERMS UNCHANGED. PRICE 50.13 DOLLARS/LT 
(WSJ, VANCOUVER). 

ISRAEL STEPS UP EXPORTS TO JAPAN, ONE OF ITS "TARGET 
COUNTRIES" FOR 1975, TO 51 MILLION DOLS FIRST HALF, 

COMPARED TO 65 MILLION DOLS ALL LAST YEAR. GOI EXPECTS 
EXPORTS TOTAL 90-100 MILLION DOLS THIS YEAR (JOC, 

JERUSALEM). 

MITSUBISHI TRUST AND BANKING PLANS SET UP JOINT VENTURE 
IN BRUSSELS EARLY NEXT YEAR WITH J. HENRY SCHRODER 
WAGG, PENDING OFFICIAL APPROVAL BOTH GOVTS. PARTNERS 
WOULD CONTRIBUTE EQUAL SHARES TO CAPITAL OF 58 MILLION 
BELGIAN FRANCS (JOC, TOKYO). 

SHOWA TAPE (ADHESIVE) ASKS YOKOHAMA DISTRICT COURT 
APPOINT RECEIVER. DEBTS ESTIMATED AT 20 MILLION DOLS. 
EMPLOYS 200. SALES LAST YEAR TOTALED 13.8 MILLION 
DOLS (WSJ, TOKYO). 
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SUMITOMO BANK SUMMARY ISSUED MONDAY STATES JAPANESE 

ECONOMY EXPERIENCING "PROLONGED SLUGGISHNESS AFTER 
HITTING BOTTOM". PREDICTS "SLIGHTLY NEGATIVE" REAL 
GROWTH JFY 75, DUE SLOW TEMPO OF RECOVERY: BUT CURRENT 
ADJUSTMENT SHOULD BE COMPLETED IN JFY 76, WITH REAL 
GROWTH ABOUT 5 PERCENT. NOTES CHANGES IN BASIC 
CONDITIONS MAKE IT IMPOSSIBLE FOR JAPAN "REGAIN ITS 
PREVIOUS HIGH RATES OF GROWTH" (CHITRIB). 

SUMITOMO BANK PRES KYONOSUE IBE TOLD PRESS MONDAY 
RETURN TO FIXED INTL EXCHANGE RATES DOES NOT SEEM 
PRACTICAL. EXPRESSED PREFERENCE FOR LESS FLUCTUATION 
IN RATES THAN NOW, NOT BY INTL AGREEMENT BUT THROUGH 
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MORE "DISCIPLINED" NATL ECON POLICIES. SAID KOHJIN 
COLLAPSE DUE MISMANAGEMENT, DOES NOT REFLECT 

WIDESPREAD ECONOMIV INSTABILITY AMONG JAPANESE FIRMS 

(CHITRIB). 

MIN WELFARE SAYS JAPANESE LIFE EXPECTANCY NOW 71.16 YRS 
FOR MEN, 76.31 YRS FOR WOMEN (REUTER, NYT). 

2. INDOCHINA 

SIHANOUK PAYS TRIBUTE TO PRC LEADERS WHO GRANTED HIM 
SANCTUARY, SUPPORTED KHMER REVOLUTION. SINGLES OUT 
CHOU FOR SPECIAL THANKS (REUTER, NYT). PRINCE LEAVES 
PEKING FOR PP, SEEN OFF BY HOST OF CHINESE LEADERS, 
INCLUDING TENG HSIAO-PINGK (REUTER PEKING). 

IENG SARY MAINTAINS "BLOODBATH" UNNECESSARY SINCE PP 
HAD ORDERED RELEASE MAYAGUEZ AND CREW, BUT US FORCES 
ATTACKED WHILE RELEASE BEING ARRANGED (NYT, SUN). 

NYT'S HOFMANN REPORTS SARY LEFT US YESTERDAY, AFTER 
WK'S VISIT TO UN, GAVE THIS ACCOUNT MAYAGUEZ AFFAIR 
AT SATURDAY RECEPTION BY CAMBODIANS LIVING IN 
US AT UNION THEOLOGICAL SEMINARY. DEPUTY PREMIER ALSO 
EXPLAINED FORCED EVACUATION OF PP DICTATED BY LACK 
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PAGE 04 STATE 213947 

FOOD, WAS CARRIED OUT "WITHOUT BLOODSHED IN A WEEK." 
HOFMANN NOTES THIS CONTRASTS WITH REPORTS SOON AFTER 
TAKE-OVER THAT NEW RULERS BEGAN PEASANT REVOLUTION. 
SARY ADDED MAYAGUEZ OPERATED WITHIN 6 KILOMETERS OF 
WAI ISLANDS (US ACCOUNTS SAY 13 KILOMETERS). STATES 
SHIP BEING "OPERATED FOR INFORMATION-GATHERING," PRAISED 
VIGILENCE OF SOLDIERS WHO MADE SEIZURE, CHARGED CIA 
"WILL CONTINUE TO INTERFERE IN OUR PROBLEMS." 

FE ECON REVIEW SAYS NVN HAS INVITED INTL ARMS DEALERS 
VISIT HANOI TO BUY CAPTURED US MIL EQUIPMENT (1437534 
#(). UK TEMPORARILY SHORT ANTHRACITE BECAUSE OF STRIKE 
LAST YEAR, IMPORTING 100,000 TONS FROM VN, ON OF FEW 
COUNTRIES THAT COULD SUPPLY COAL QUICKLY (AP, NYT). 
SAIGON GPO ANNOUNCES WILL ACCEPT OVERSEAS AIR/SURFACE 
MAIL TO ANYWHERE IN WORLD. FOREIGN MAIL WILL BE ROUTED 
THROUGH PRCGN GDR, CZECHOSLOVAKIA (UPI, PHINQ). 

3. INDOCHINESE REFUGEES 

PHINQ'S RAWLS TELLS OF REFUGEE FAMILY THAT FINDS HOME 
IN CHICAGO AFTER 100 DAYS AT INDIANTOWN GAP. 

3. CHINA 
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US CONFERENCE OF MAYORS MONDAY CANCELED PRC VISIT 
BY 14 MAYORS SET FOR NEXT WEEK; CHARGED PEKING WITH 

INTRODUCING "POLITICAL ELEMENT" BY OBIECTING TO 
INCLUSION OF SAN JUAN, PUERTO RICO, MAYOR. JOINT 
MAYORS CONFERENCE/NCUSCR RESOLUTION SAYS PRCLO INFORMED 
THEM 9/8 THAT PRC PEOPLE INSTITUTE FOR FOREIGN AFFAIRS 
REITERATES ITS AUG 21 POSITION THAT WOULD BE "INCONVENIENT" 
TO RECEIVE SAN JUAN MAYOR, AND PEKING SPECIFICALLY 
LINKED DECISION TO QUESTION OF PUERTO RICAN STATUS 
(UPI WP, NYDN; NYT'S GELB). 

FORD/HAK MET MONDAY WITH 10-MEMBER PRC TRADE MISSION 
(AP, SUN; GELB). 

NCNA SAYS NYC IS IN GRIP OF ITS WORST FINANCIAL CRISIS 
UNCLASSIFIED 
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SINCE GREAT DEPRESSION OF 1930S, AND IS REFLECTION OF US 
DEEPENING POLITICAL, ECONOMIC, SOCIAL CRISES, GROWING 
OUT OF EXPLOITATION BY MONOPLY CAPITALISTS. CLAIMS 
NYC GOVT ATTEMPTING EXTRICATE ITSELF BY SHIFTING 
BURDEN ONTO WORKING PEOPLE THROUGH MASSIVE LAYOFFS, 

TAX INCREASES, FREEZING OF WAGES, CLOSING CITY EDUCATIONAL 
ESTABLISHMENTS, HOSPITALS; ADDS MANY OTHER US CITIES 
BESET WITH SIMILAR CRISES (REUTER HK). 

5. SINGAPORE 

ISAACS (SUN) NOTES SINGAPORE CELEBRATED 10 YEARS OF 
INDEPENDENCE LAST MONTH UNDER BANNER PROCLAIMING "DECADE 
OF PROGRESS," AND HAS BLOSSOMED WITH SIGNS OF PROSPERITY 
UNDER TIGHT CONTROL OF LEE KUAN YEW. YET THIS TRADING 
NATION NOT WITHOUT PROBLEMS - WORLD RECESSION HALTED 
DOUBLE-DIGIT GROWTH, AND COMMUNIST INDOCHINA VICTORY 
SHOCKED GOS WHICH RELIED ON UE-FINANCED WAR AS SCREEN 
AGAINST SEA COMMUNISM. WAR END ALSO HALTED SIGNIFICANT 
SALES OF SINGAPORE-REFINED OIL TO VN. INJECTS CURIOUS 
NOTE THAT PM LEE ADVOCATES "DISCIPLINED SOCIETY," 

AND ONCE SAID PITY SINGAPORE HAS NOT SUFFERED HARDER 
ECONOMIC SHOCKS THAT "MIGHT HAVE BEEN GOOD FOR ITS SOUL." 

6. TIMOR 

FRETILIN SAYS GAINED CONTROL PORT TIMOR AFTER MONTH'S 
FIGHTING WITH RIVALS (WP), CLAIMS COMPLETE VICTORY. 

ADDS HAS DROPPED DEMANDS FOR IMMEDIATE INDEPENDENCE, 
WANTS PROVISIONAL GOVT, CONSTITUENT ASSY, FOLLOWED BY 
FREEDOM IN FEW YEARS. ALSO SAYS UNIDENTIFIED FORCES 
CROSSED FROM INDONESIAN-CONTROLLED PART OF ISLAND. 
INDONESIAN MINDEF OFFICIAL WARNS MIGHT CONSIDER ATTACKING 
FRETILIN POSITIONS IF THEY ADVANCED ANY CLOSER TO 
BORDER (REUTER, NYT). 
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NYT'S GELB OBSERVES WHATEVER 
« END OF DOCUMENT » 
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